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Indian Textile industry, which plays a major role in the Indian economy, is 
predominantly cotton based. The ratio of use of cotton to non - cotton fibres in 
India is 61:39. With the span of time, consumption of good quality cotton by 
domestic textile industry is growing at a faster pace and there is a need to 
motivate the cotton farmers in the Country to grow quality cotton to meet the 
growing demand of domestic textile Industry.  
In India, sizes of the land holdings are predominantly small with almost 85% 
farmers are in marginal and small farm categories of less than 2 hectares. 
Cotton is the direct livelihood of around 58 lakh farmers. These small farmers 
cultivate cotton by taking crop loans from banks & money lenders. Factors like 
the crop damage due to pest attack (e.g. white fly, boll worm infestation etc), 
adverse agro-climatic-conditions (e.g. insufficient rains, untimely rains, 
hailstorm etc) and excessive pesticide usages reduce the yield and increase 
the cost of production to the farmers. In case of crop failure, debt ridden poor 
farmers are forced to end their lives as they are unable to bear the colossal loss.  

Major challenges faced by the cotton growers are: 

 Vagaries of Nature: about 2/3rd area under cotton in the Country is rain fed 
with poor irrigation facilities exposing production to monsoon fluctuations. 
Thus, dependency on weather vagaries is the biggest challenge for Indian 
cotton farmers. 

 Small land holdings: Most of the farmers in India are with small land holdings 
i.e. less than 2 hectares. These Farmers are generally capital starved and 
cannot make major investment in land improvement and modern inputs due 
to rising cost of production of seeds, fertilizers, labour i.e. input costs. 

 Non availability of quality cotton seed at reasonable prices: Various 
varieties of cotton seed hybrids are available in India and farmers are not 
aware which is better for sowing in their farm causing crop failure and 
increase in input costs. Cotton seed market is not fully regulated and poses 
higher risks to farm produce in terms of quantity and quality. 

 Due to regional variations, input costs are different in different cotton 
regions. Therefore, cost of cultivation is different in different cotton regions. 

 Pest attack: Over  the  past  40  years,  the cotton crop  in  India  suffered  the  
most  due  to  insect attacks. A range of insects such as aphids, jassids, 
whiteflies, American bollworm, pink bollworm, spotted bollworm etc have 
been ravaging cotton again and again, causing hardship to cotton farmers. 

 



 Less Awareness about Modern farm Practices: Farmers are not aware with 
the technical know-how to produce cotton and market cotton with minimum 
trash and contamination. In India, almost 98% cotton picking is manual 
which leads to contamination at farm level. Labour Cost for picking cotton 
from the farm has increased causing cotton farming less remunerative. 

 Unavailability of timely financing for cultivation of cotton causing 
involvement of money lenders who exploit the farmers by charging high 
interest & supply their produce to them with lower price. 

 Price support: Output price is very important aspect which has direct impact 
on the income of the farmers.  

 

Possible remedy: 

 Improving irrigation facilities and water harnessing is considered 
imperative for enhancing production and lowering its dependence on 
monsoon. Drip irrigation system may be popularized for better water 
management. 
 

 Initiatives may be taken to increase awareness among farmers for adoption 
of rain water harvesting, soil moisture conservation techniques, suitable 
agronomic practices in order to increase the utilization of rain water.  
 

 Farmer Crop Insurance. 
 

 Land pooling and contract farming on the basis of one village one variety 
concept will not only decrease the input cost but will also increase the 
quality and yield of produced cotton and thereby income to the cotton 
farmers. 
 

 Introduction of Mechanical Picking System will further reduce cost of 
production. 
 

 Cotton seed distribution act should be amended in such a way that farmers 
may be able to get only certified seeds at reasonable prices. 
 

 In order to control the problem of pests and insecticide usage, National 
Centre for Integrated Pest Management (NCIPM) of Indian Council of 
Agricultural Research (ICAR), India are making efforts for promoting 
environmentally sound integrated pest management technologies with the 
help of All India Coordinated Crop Improvement Programmes, Crop 
Research Institutes; SAUs; Environment and Bio technology Departments of 
GOI, etc for implementation of its programmes.  These effort needs to be 
extended to avoid hardship to cotton farmers. 

 



 Steps may be taken to provide necessary support to cotton farmers through 
training for best farm practices and promotion of indigenous technology for fast 
cotton picking. 
 

 Cotton Research Institutes under Ministry of Agriculture are doing various R&D 
activities, High Density Planting, production of Desi Hybrids etc. Besides this, 
Technology Mission on Cotton is being implemented by the Government of 
India with extension & development activities related to cotton research and 
transfer of technology which is expected to help the cotton farmers in 
improving the production and quality of cotton, besides increasing the returns 
per hectare by reducing the cost of cultivation.  
 

 Cost components for cotton cultivation comprises of Operational cost & Fixed 
costs, of which operational costs includes land preparation, machine power, 
cost of seeds, labour cost for sowing, weeding, input application irrigation, 
harvesting, fertilizers, manures, pesticides and micro nutrients etc. Fixed costs 
viz. land revenue & taxes, rental value of land, Depreciation, interest, Energy & 
Miscellaneous charges. The overall cost of cultivation works out around Rs. 
3100-3900 per quintals. 
 

 Looking to the huge cost of cultivation it is necessary that credit facility with 
lowest interest should be made available to the farmers to avoid involvement 
of money lenders. Recently, Govt. of India has started Kisan credit card yojana 
which will also be helpful to uplift the Indian cotton farmers. 
 

 Minimum Support Price (MSP): 
 

o MSP intended to not only compensate the cost of production with some 
profit margins to cotton farmers but also cover the risk to quality and 
quantity of cotton that they are able to take to the market so that their 
interest can be sustained in cotton cultivation. 

o Difference in costs of cultivation of different qualities of cotton and 
differences in costs of inputs in different cotton growing areas also need to 
be taken into consideration. If this gap is closed, cotton farmers in the 
Country will be motivated to adopt best farm practices for production of 
good quality cotton as per requirement of the domestic textile Industry. 
This will not only sustain the interest of cotton farmers but will also increase 
the brand value of Indian cotton. 
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